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The number of people divorcing in 
ODWHU�OLIH�LV�LQFUHDVLQJ��DQG�LW·V�QRW�
just putting couples under emotional 
VWUDLQ�EXW�LW·V�DOVR�SRWHQWLDOO\�KDUPLQJ�
their retirement plans.

A fair resolution 
Achieving a fair resolution of all the 
ÀQDQFLDO�LVVXHV�VXUURXQGLQJ�GLYRUFH�
or the dissolution of a registered civil 
SDUWQHUVKLS�FDQ�EH�KLJKO\�VWUHVVIXO��
Alongside wanting to resolve these 
HIIHFWLYHO\�DQG�DIIRUGDEO\��\RX�PD\�
DOVR�EH�ZRUU\LQJ�DERXW�KRZ�\RX�
will achieve the fairest division of 
\RXU�IDPLO\�DVVHWV��KRZ�WR�GHDO�ZLWK�
DQ\�UHTXLUHPHQWV�IRU�FRQWLQXLQJ�
VXSSRUW�RU�SHUKDSV�HYHQ�KRZ�\RX�
will manage to make ends meet in 
the future.

UK couples are spending more than 
��������RQ�DYHUDJH�ZKHQ�WKH\�
divorce or separate, totalling £5.7 
ELOOLRQ�SHU�\HDU>�@�DFURVV�WKH�QDWLRQ��
$�QHZ�VWXG\�IURP�$YLYD�UHYHDOV�WKH�
KLGGHQ�FRVW�RI�GLYRUFH�DV���������
SHU�SHUVRQ�RU���������SHU�FRXSOH��
7KH�ÀJXUHV�VKRZ�D�����LQFUHDVH�
VLQFH�WKH�VWXG\�ZDV�ODVW�FDUULHG�RXW�
in 2006 when the cost of divorce was 
DURXQG����������
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Why your marital status doesn’t need to 
affect your retirement planning

Second largest asset
After a home, a pension fund can be 
WKH�VHFRQG�ODUJHVW�DVVHW�RZQHG�E\�
D�IDPLO\��$�SHQVLRQ�SODQ�LV�XVXDOO\�
valued in terms of its transfer 
YDOXH�DW�WKH�WLPH�RI�DQ\�GLYRUFH�
SURFHHGLQJV��,W�LV�YDOXHG�LQ�WKLV�ZD\�
HLWKHU�WR�EH�VKDUHG�RU�WR�RIIVHW�DQ\�
assets awarded to either partner. It 
LV�QRW�DOZD\V�SUXGHQW�WR�DVVXPH�DOO�
assets will be divided in half, and in 
PDQ\�FDVHV�WKDW�GRHV�QRW�RFFXU�
 
$�SDUWQHU�ZKR�KDV�VDFULÀFHG�
their income in the course of a 
partnership (for example, in order 
to care for children) could expect to 
EHQHÀW�IURP�DQ\�SHQVLRQ�HDUQHG�E\�
their partner while the relationship 
lasts. In the case of divorce, 
however, this would no longer be 
WKH�FDVH��DQG�KHQFH�WKH�IDWH�RI�DQ\�
pension accrued will have to be 
decided either between the partners 
or via legal proceedings.

Budget rule changes
7KH������%XGJHW�FKDQJHG�WKH�
ÀQDQFLDO�SODQQLQJ�ODQGVFDSH�
GUDPDWLFDOO\�ZLWK�WKH�VLQJOH�ELJJHVW�
shake-up to pensions in our 
OLIHWLPHV��7KH�DQQRXQFHPHQW�WKDW�¶QR�

RQH�ZLOO�KDYH�WR�EX\�
DQ�DQQXLW\·�WXUQV�WKH�
personal pension plan from 
DQ�LQWDQJLEOH�DQG�LOOLTXLG�IXWXUH�
income stream into a savings 
account with unrestricted access.  

For people negotiating their 
divorce now, there needs to be an 
immediate re-evaluation of their 
SHQVLRQ·V�ZRUWK��,Q�(QJODQG��:DOHV�
and Northern Ireland, a court has 
WR�WDNH�LQWR�DFFRXQW�DQ\�SHQVLRQV�
DQG�SHQVLRQ�ULJKWV�WKDW�\RX�RU�\RXU�
spouse or registered civil partner 
KDYH�ZKHQ�\RX�VSOLW�XS��,Q�6FRWODQG��
DQ\�LQFUHDVH�LQ�WKH�YDOXH�RI�\RXU�
SHQVLRQ�V��EHWZHHQ�WKH�GDWH�\RX�
married or became civil partners and 
the date of separation will be taken 
into account.

Pension valuation
In order to be able to split pensions 
IDLUO\��WKH�ÀUVW�VWHS�LV�WR�ÀQG�RXW�ZKDW�
WKH\·UH�ZRUWK��

Pensions include:

���VFKHPHV�\RX�KDYH�WKURXJK�ZRUN
���personal pension schemes
���DGGLWLRQDO�6WDWH�3HQVLRQ��SDUW�RI�
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WKH�6WDWH�3HQVLRQ�
VFKHPH�WKDW·V�QRW�WKH�

EDVLF�6WDWH�3HQVLRQ�

Type of scheme 
The person who has the pension 
or is a member of the workplace 
pension scheme has to be the one 
to ask for a pension valuation. How 
a pension is valued will depend on 
WKH�W\SH�RI�VFKHPH�V��\RX·UH�LQ�

,Q�6FRWODQG��WKH�YDOXDWLRQ�XVHG�IRU�
determining the value of the pension 
ULJKWV�LV�WKH�&DVK�(TXLYDOHQW�
7UDQVIHU�9DOXH��&(79���7KLV�LV�
the value which must be used 
UHJDUGOHVV�RI�WKH�W\SH�RI�SHQVLRQ�

Transfer value
:KHWKHU�\RX�KDYH�D�ZRUNSODFH�
¶GHÀQHG�FRQWULEXWLRQ·�SHQVLRQ�ZKHUH�
\RX�SD\�LQWR�D�SHQVLRQ�SRW��UDWKHU�
WKDQ�WKH�DPRXQW�\RX�UHWLUH�RQ�EHLQJ�
EDVHG�RQ�\RXU�VDODU\��RU�\RX�KDYH�D�
SHUVRQDO�SHQVLRQ��\RX�VKRXOG�FKHFN�
\RXU�ODWHVW�DQQXDO�VWDWHPHQW��7KLV�
ZLOO�WHOO�\RX�KRZ�PXFK�\RXU�SHQVLRQ�
LV�ZRUWK�DQG�LWV�¶WUDQVIHU�YDOXH·��
ZKLFK�LV�WKH�DPRXQW�\RX�ZRXOG�
UHFHLYH�LI�\RX�PRYHG�\RXU�SHQVLRQ�
HOVHZKHUH��7KLV�LV�WKH�ÀJXUH�WKDW·V�

XVHG�IRU�D�YDOXDWLRQ��DQG�LW�PD\�EH�
less than the fund value because it 
ZLOO�LQFOXGH�DQ\�FKDUJHV�RU�SHQDOWLHV�
for transferring.

,I�\RX�KDYH�D�ÀQDO�VDODU\�RU�RWKHU�
VDODU\�UHODWHG�SHQVLRQ�VFKHPH��
obtaining a proper valuation can be 
much more complicated because 
\RX�GRQ·W�SD\�LQWR�D�SHQVLRQ�IXQG�

You build up an entitlement to a 
pension based on:

���KRZ�ORQJ�\RX�KDYH�SDLG�LQWR�LW�IRU
���\RXU�VDODU\
���KRZ�PXFK�RI�\RXU�VDODU\�\RX�EXLOG�
XS�IRU�HYHU\�\HDU�\RX·UH�D�PHPEHU�
�NQRZQ�DV�WKH�¶DFFUXDO�UDWH·�

State Pension
7KH�EDVLF�6WDWH�3HQVLRQ�FDQQRW�EH�
split at divorce or registered civil 
partnership dissolution under current 
UXOHV��+RZHYHU��\RX�PD\�EH�HQWLWOHG�
WR�FODLP�D�EDVLF�6WDWH�3HQVLRQ�
XVLQJ�\RXU�H[�SDUWQHU·V�1DWLRQDO�
,QVXUDQFH�UHFRUG��IRU�WKH�\HDUV�\RX�
were together) without it affecting the 
EDVLF�6WDWH�3HQVLRQ�WKH\�DUH�HQWLWOHG�
WR��,I�\RX�UH�PDUU\�RU�HQWHU�DQRWKHU�
registered civil partnership before 
\RX�UHDFK�6WDWH�3HQVLRQ�DJH��\RX�
will lose this pension entitlement.

Three ways pensions can be 
divided during divorce or a 
registered civil partnership 
dissolution:

���Pension sharing�²�\RX·UH�
DZDUGHG�D�SHUFHQWDJH�VKDUH�RI�DQ\�
RQH��RU�PRUH��RI�\RXU�H[�SDUWQHU·V�
pensions. This share is either 
WUDQVIHUUHG�LQWR�D�SHQVLRQ�LQ�\RXU�

own name (which could be one that 
\RX�DOUHDG\�KDYH�RU�D�QHZ�RQH��RU�
\RX·UH�DEOH�WR�MRLQ�\RXU�H[�SDUWQHU·V�
pension scheme
���Pensions attachment (or 
¶HDUPDUNLQJ·��²�\RX�UHFHLYH�DQ�
DJUHHG�DPRXQW�RI�\RXU�H[�SDUWQHU·V�
net pension income or lump sum 
(or both) when it starts being paid 
WR�WKHP��7KLV�PHDQV�\RX�FDQQRW�
UHFHLYH�SHQVLRQ�SD\PHQWV�EHIRUH�
\RXU�H[�SDUWQHU�KDV�VWDUWHG�WDNLQJ�
WKHLU�SHQVLRQ��,I�\RXU�H[�SDUWQHU�LV�
PXFK�\RXQJHU�WKDQ�\RX�²�RU�LI�WKH\�
UHWLUH�PXFK�ODWHU�WKDQ�\RX�²�\RX�
PD\�KDYH�WR�ZDLW�VHYHUDO�\HDUV�
EHIRUH�\RX�UHFHLYH�\RXU�VKDUH�RI�WKH�
SHQVLRQ��,Q�6FRWODQG��WKLV�LV�FDOOHG�D�
¶SHQVLRQV�OXPS�VXP�RUGHU·
���Pensions offsetting – the value 
RI�DQ\�SHQVLRQV�LV�RIIVHW�DJDLQVW�
RWKHU�DVVHWV��)RU�H[DPSOH��\RX�PD\�
KDYH�D�JUHDWHU�VKDUH�RI�WKH�IDPLO\�
KRPH�LQ�UHWXUQ�IRU�\RXU�H[�SDUWQHU�
keeping his or her pension income

Complicated rules
,Q�(QJODQG��:DOHV�DQG�1RUWKHUQ�
,UHODQG��RQO\�D�FRXUW�FDQ�PDNH�D�
pensions sharing or attachment 
RUGHU��EXW�LQ�6FRWODQG�D�3HQVLRQV�
6KDULQJ�$JUHHPHQW�FDQ�EH�VHW�XS�
without going to court. However, it 
ZLOO�RQO\�WDNH�HIIHFW�RQ�GLYRUFH�RU�
GLVVROXWLRQ��ZKLFK�RQO\�D�FRXUW�FDQ�
JUDQW��%HFDXVH�RI�WKH�FRPSOLFDWHG�
UXOHV�DERXW�WKH�ZD\�WKH�DJUHHPHQW�
has to be written and because 
it has to be registered with the 
pension trustees (those who run 
the pension scheme) within a strict 
WLPH�OLPLW��ZH�UHFRPPHQG�WKDW�\RX�
take the advice from a solicitor 
who specialises in pensions before 
drawing up an agreement.

3HQVLRQV�FDQ�EH�VSOLW�DIWHU�\RX�DQG�
RU�\RXU�H[�SDUWQHU�KDYH�UHWLUHG��
+RZHYHU��WKH�UXOHV�DUH�VOLJKWO\�
GLIIHUHQW��)RU�D�VWDUW��LW�LVQ·W�SRVVLEOH�
IRU�\RX�WR�WDNH�D�OXPS�VXP�IURP�\RXU�
H[�SDUWQHU·V�SHQVLRQ�LI�KH�RU�VKH�LV�
DOUHDG\�UHFHLYLQJ�DQ�LQFRPH�IURP�LW��
7KLV�DSSOLHV�HYHQ�LI�\RXU�H[�SDUWQHU�
took a lump sum. 
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Following a split
As well as considering the core 
costs associated with a break-up, 
WKH�$YLYD�VWXG\�DOVR�ORRNHG�DW�
DGGHG�H[WUDV�WKDW�PDQ\�SHRSOH�
EX\�IROORZLQJ�D�VSOLW��7KH�UHVHDUFK�
VXJJHVWV�WKDW�IRXU�RXW�RI�WHQ�QHZO\�
divorced or separated people splash 
out on items to treat themselves.

)RU�H[DPSOH��WKH�VWXG\�IRXQG�RQH�
LQ�HLJKW�SHRSOH�������WRRN�D�KROLGD\�
WR�FHOHEUDWH�WKHLU�QHZO\�VLQJOH�
VWDWXV�DW�D�W\SLFDO�FRVW�RI���������
ZKLOH�WKH�VDPH�������WUHDWHG�
WKHPVHOYHV�WR�QHZ�WHFKQRORJ\��
VKHOOLQJ�RXW�DQ�DYHUDJH�RI��������
on gadgets and gizmos.

Four out of ten respondents said 
WKH\�ZHUH�ÀQDQFLDOO\�ZRUVH�RII�
following their divorce or separation, 
DQG�PRUH�WKDQ�KDOI�RI�FRXSOHV�������
took longer than six months to settle 
ÀQDQFLDO�PDWWHUV��7KH�W\SLFDO�WLPH�WR�
VHWWOH�ZDV������PRQWKV��EXW�RQH�LQ�
WHQ�FRXSOHV�������VDLG�WKH�SURFHVV�
WRRN�PRUH�WKDQ�WZR�\HDUV�

:LWK�WKLV�LQ�PLQG��LW·V�SHUKDSV�
QR�VXUSULVH�WKDW�����RI�SHRSOH�
VXUYH\HG�VDLG�WKH\·G�SUHIHU�WR�VWD\�
single in the future!

Financial impact
7KH�ÀQDQFLDO�LPSDFW�RI�GLYRUFH�
or separation is also clear from 
SHRSOH·V�EHKDYLRXUV�ZKHQ�D�
UHODWLRQVKLS�EUHDNV�GRZQ��:RPHQ�
DUH�PRUH�OLNHO\�WKDQ�PHQ�WR�PDNH�
OLIHVW\OH�FKDQJHV�WR�VXSSOHPHQW�WKHLU�
income following a divorce. One in 
HLJKW�ZRPHQ�������VDLG�WKH\�ZRUNHG�
longer hours or took a second job 
following a break-up, while one in 
WHQ�ZKR�GLGQ·W�ZRUN�EHIRUH�WKH�VSOLW�
JRW�D�MRE��:RPHQ�ZHUH�DOVR�PRUH�
OLNHO\�WR�XVH�VKRUW�WHUP�À[HV�WR�PDNH�
HQGV�PHHW�DIWHU�D�VHSDUDWLRQ������
RI�QHZO\�VLQJOH�ZRPHQ�GLSSHG�LQWR�
VDYLQJV�FRPSDUHG�WR�����RI�PHQ��
ZKLOH�����UHOLHG�RQ�FUHGLW�FDUGV��
FRPSDUHG�WR�����RI�PHQ�

Two thirds of couples who are 
married or co-habiting have 
VRPH�VKDUHG�ÀQDQFHV��VR�WKHVH�

arrangements can take some time to 
XQUDYHO�LI�D�UHODWLRQVKLS�XQIRUWXQDWHO\�
EUHDNV�GRZQ��%HJLQQLQJ�DJDLQ�
following a divorce can be a 
GDXQWLQJ�WLPH��QRW�WR�PHQWLRQ�D�EXV\�
RQH��EXW�LW·V�FUXFLDO�WKDW�QHZO\�VLQJOH�
SHRSOH�UHYLHZ�PRQH\�PDWWHUV�ZKHQ�
their circumstances change.

Facing the facts:

���,QWHUYLHZHHV�ZHUH�W\SLFDOO\�ZLWK�
WKHLU�SDUWQHU�IRU����\HDUV�DQG�HLJKW�
months before divorcing, although 
RQH�LQ�WHQ������ZHUH�WRJHWKHU�IRU�
OHVV�WKDQ�WZR�\HDUV
���The average divorce age in the 
VWXG\�ZDV����\HDUV�DQG�WZR�PRQWKV
���7ZR�WKLUGV�������RI�GLYRUFLQJ�
FRXSOHV�KDG�MRLQW�ÀQDQFHV��IRXU�LQ�
WHQ�RI�WKHVH�VKDUHG�DOO�ÀQDQFHV��
while the remaining six in ten had 
some shared and some separate
���2QH�LQ�ÀYH�ZRPHQ�WRRN�RXW�
protection insurance (such as life 
cover) after divorcing, compared 
WR�RQH�LQ�WHQ�PHQ��EXW�D�TXDUWHU�RI�
UHVSRQGHQWV�VDLG�WKH\�GLGQ·W�KDYH�
OLIH�FRYHU�IROORZLQJ�WKH�VSOLW������
���One in eight divorced women 
������VDLG�WKH\�KDYH�QR�SHQVLRQ�
VDYLQJV�SODQV�DV�WKH\�ZHUH�UHO\LQJ�RQ�
their partner to fund their retirement
���2QH�LQ�WHQ�UHVSRQGHQWV�������
VDLG�WKH\�ZRXOG�EH�VLJQLÀFDQWO\�
worse off in their retirement as a 
result of their break-up
���)RXU�RXW�RI�WHQ�ZRPHQ�������VDLG�
WKH\�ZHUH�ZRUVH�RII�ÀQDQFLDOO\�DV�D�
result of their divorce compared to 
����RI�PHQ��)RXU�RXW�RI�WHQ�PHQ�
������VDLG�WKH\�ZHUH�DFWXDOO\�EHWWHU�
RII��FRPSDUHG�WR�����RI�ZRPHQ
���0RUH�WKDQ�D�WKLUG�������RI�
UHVSRQGHQWV�VDLG�WKH\�ZRXOG�
prefer to remain single following 
WKHLU�EUHDN�XS��EXW�����ZRXOG�
PDUU\��DJDLQ�

Reviewing money matters
%HJLQQLQJ�DJDLQ�IROORZLQJ�D�GLYRUFH�
or separation can be a daunting and 
emotional time, not to mention a 
EXV\�RQH��EXW�LW·V�FUXFLDO�WKDW�QHZO\�
VLQJOH�SHRSOH�UHYLHZ�PRQH\�PDWWHUV�
when their circumstances change. 
If someone becomes the sole 

LQFRPH�HDUQHU�IRU�WKHLU�IDPLO\�XQLW��
LW·V�LPSRUWDQW�WKH\�WKLQN�DERXW�ZKDW�
WKH\�PLJKW�GR�LI�WKH\�ZHUH�XQDEOH�WR�
work, for example, through illness or 
LQMXU\��3URWHFWLRQ�LQVXUDQFH�²�VXFK�
as life insurance, critical illness cover 
or income protection – can provide 
that all-important peace of mind, so 
SHRSOH�FDQ�VWDUW�RQ�D�ÀUP�IRRWLQJ�DV�
a new chapter begins.

Emotional rollercoaster 
7KH�UHVROXWLRQ�RI�ÀQDQFHV�FDQ�
often be an emotional rollercoaster 
and will be a different experience 
IRU�HDFK�SHUVRQ��(YHU\RQH�LV�
XQGHUVWDQGDEO\�FRQFHUQHG�IRU�WKHLU�
RZQ�ÀQDQFLDO�VHFXULW\�DQG�WKDW�RI�
WKHLU�IDPLO\��VR�LW�LV�QRW�XQXVXDO�IRU�
WKH�ÀQDQFLDO�VHWWOHPHQW�WR�HQG�XS�
EHLQJ�WKH�NH\�IRFXV�RI�DWWHQWLRQ��

Consideration of your 
financial matters
2YHU�WKH�ODVW����\HDUV��WKH�ODZ�KDV�
changed regarding divorce and 
SHQVLRQV��7KH�FRXUWV·�FRQVLGHUDWLRQ�
RI�ÀQDQFLDO�PDWWHUV�ZLWKLQ�WKH�
divorce agreement must now 
include pension scheme provision. 
Furthermore, measures have been 
introduced in an attempt to provide a 
JUHDWHU�ÁH[LELOLW\�DQG�FKRLFH�IRU�ERWK�
the divorcing couple and the courts 
WKHPVHOYHV��,I�\RX�ZRXOG�OLNH�WR�
GLVFXVV�\RXU�UHTXLUHPHQWV�RU�REWDLQ�
further information, please contact 
XV�WRGD\�

Source:

>�@�/DWHVW�ÀJXUHV�IURP�WKH�2IÀFH�RI�1DWLRQDO�6WDWLVWLFV�VKRZ�

WKDW���������PDUULDJHV�DQG�����UHJLVWHUHG�FLYLO�SDUWQHUVKLSV�

HQGHG�LQ�(QJODQG�DQG�:DOHV�LQ�������ZKLOH�������PDUULDJHV�DQG�

���UHJLVWHUHG�FLYLO�SDUWQHUVKLSV�HQGHG�LQ�6FRWODQG�LQ���������

DFFRUGLQJ�WR�ODWHVW�ÀJXUHV�IRU�6FRWWLVK�FLYLO�ODZ�FDVHV��7KLV�

HTXDWHV�WR���������GLYRUFHV�GLVVROXWLRQV�DQQXDOO\��UHODWLQJ�WR�

��������SHRSOH�

$YHUDJH�FRVW�RI�GLYRUFH�LV�EDVHG�RQ�WRWDO�FRVWV�DFFRUGLQJ�WKH�

VWXG\��PXOWLSOLHG�E\�WKH�SURSRUWLRQ�RI�SHRSOH�ZKR�VSHQW�RQ�HDFK�

LWHP��GLYLGHG�E\�WKH�QXPEHU�RI�GLYRUFHV�GLVVROXWLRQV�DFURVV�WKH�

8.�DQQXDOO\�

)LJXUHV�WDNHQ�IURP�D�VWXG\�RI�����DGXOWV�DJHG�����ZKR�KDG�EHHQ�

PDUULHG�RU�FR�KDELWHG�ZLWK�D�SDUWQHU�ZLWKLQ�WKH�ODVW����\HDUV��

FDUULHG�RXW�E\�,&0�UHVHDUFK��²���-XO\������DFURVV�WKH�8.�
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Beginning again following a 
divorce can be a daunting time, 
not to mention a busy one, but it’s 
crucial that newly single people 
review money matters when their 
circumstances change.



*ROGPLQH�0HGLD��%DVHSRLQW�,QQRYDWLRQ�&HQWUH������%XWWHUÀHOG��*UHDW�0DUOLQJV��/XWRQ��%HGIRUGVKLUH�/8���'/
$UWLFOHV�DUH�FRS\ULJKW�SURWHFWHG�E\�*ROGPLQH�0HGLD�/LPLWHG�������8QDXWKRULVHG�GXSOLFDWLRQ�RU�GLVWULEXWLRQ�LV�VWULFWO\�IRUELGGHQ�

The content of this guide is for your general information and use only and is not intended to address your particular 
requirements. The content should not be relied upon in its entirety and shall not be deemed to be, or constitute, 
advice. Although endeavours have been made to provide accurate and timely information, there can be no guarantee 
that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No 
individual or company should act upon such information without receiving appropriate professional advice after a 
thorough examination of their particular situation. We cannot accept responsibility for any loss as a result of acts or 
omissions taken in respect of the content. Thresholds, percentage rates and tax legislation may change in subsequent 
Finance Acts. Levels and bases of, and reliefs from, taxation are subject to change and their value depends on the 
individual circumstances of the investor. The value of your investments can go down as well as up and you may get 
back less than you invested. The Financial Conduct Authority does not regulate Tax Advice.

HELPING 
YOU THROUGH A 
DIFFICULT TIME

Your pension can be the next biggest asset 
in a divorce or a registered civil partnership 
GLVVROXWLRQ�DIWHU�WKH�IDPLO\�KRPH��VR�LW�LV�
LPSRUWDQW�WKDW�LW·V�QRW�RYHUORRNHG��,W�FDQ�
EH�VSOLW�LQ�YDULRXV�ZD\V�DQG�LW·V�ZRUWK�

understanding the different options. To discuss 
KRZ�ZH�FRXOG�KHOS�\RX�WKURXJK�WKLV�GLIÀFXOW�
time, please contact us – we look forward to 

KHDULQJ�IURP�\RX�


